
‘2019-20

UNION BUDGET’ 



Union Budget 2019-20 (कें द्रीय अर्थसंकल्प)

 Introduction to Budget & Historical aspects

 Govt Receipts, Expenditure and Deficits

 Taxation Proposals (Direct & Indirect taxes)

 Banking & Financial sector

 Rural Development & Agriculture

 Industries & Infrastructure

 Sectoral Allocation

 Achievements during 2014-19

 Miscellaneous

अधिक माधितीसाठी:- www.satishdhage.com MGM ICE      



Union Budget 2019-20 (कें द्रीय अर्थसंकल्प)

 Min of Finance- 5 Dept (५ धिभाग); Budget prepared by Dept of 

Economic Affairs of Min of Finance.

 Budget- Word ‘budget’ derived from’ Bougette’ means a leather bag.

 Art 112- ‘Annual Financial Statement’ (िाधषिक आधथिक धििरणपत्र)

 Presented on First day of February (Till 2016,presented on Last 
working day of Feb; 2019- Interim Budget, so Full Budget – 05 Jul 
2019

 First budget- First budget of Independent India was presented by Mr. 
Shanmugam Chetty on November 26, 1947; First budget of Republic 
of India by John Mathai.

 Separate Railway budget since 1924 based on Ackworth Committee 
(1921)recommendations. Merged with General Budget from F.Y. 

2017-18.
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Union Budget 2019-20 (कें द्रीय अर्थसंकल्प)
 Unique changes in Budget since FY 2017-18 (२०१७ पासून तीन
महत्वाचे बदल)

1. Merger of Railway Budget with General Budget
(रेले्व अथिसंकल्प सामान्य अथिसंकल्पात धिलीन)

२.  No distinction between Plan and Non- Plan Expenditure
(धनयोजन आधण गैर धनयोजन खर्ि िगीकरण नष्ट)

3.  Presentation of Budget on First working Day of February
(अथिसंकल्प १ फेबु्रिारीला सादर)

- Budget was presented for first time in India on April 7,1860, by 
East India company to the British Crown. A company which now 
has Indian owner- Mr Sanjiv Mehta, a Mumbai based 
entrepreneur who claimed East India ownership in 2005.

- Max Budget presented by Morarji Desai ( 10 times); 
- Nirmala Sitharaman has become the first female full time 

Finance Minister to present budget in India.
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Interim Budget vs Vote on Account

अंतररम अथिसंकल्प

Interim Budget(budget for short period) during 
Election year; Presented 13 times till date.

 लेखानुदान

Vote on Account (Mainly related with expenditure 
part)- Art 116 (1) (a); Usually presented every year.
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FISCAL POLICY
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Govt Receipts & Govt Expenditure

Direct Taxes- Corporate Tax > Borrowings> GST> IT > NTR > Union Excise duties

Indirect Taxes- State’s share of Taxes > Interest Payments > Central Sector 

schemes > CSS > Defence > Subsidies
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Concept of deficits
.        Revenue Deficit-(महसुली तूट)

Revenue deficit = Revenue expenditure – Revenue receipts (Started from 1997-98; 2nd Five yr plan Revenue 
surplus)

• Effective Revenue Deficit –(प्रभावी महसूल तूट)
• Revenue expenditures includes all the grants which the Union Government gives to the state governments and the 

UTs – some of which create assets (though these assets are not owned by the GoI but the concerned state 
governments and the UTs). According to the Finance Ministry (Union Budget 2011-12), such revenue expenditures 
contribute to the growth in the economy and therefore, should not be treated as unproductive in nature like other 
items in the revenue expenditures. 

GoCA (grants for creation of capital assets)

ERD= RD- GoCA

• Budgetary Deficit- (अर्थसंकल्पीय तूट)

When total expenditure of Govt is more than its total receipts, then it is called as budgetary deficit. 

• Monetised deficit

When budgetary deficit is financed through borrowing from RBI & not from public borrowing then it is 
called as Monetised deficit- It is increase in net RBI credit to Govt

• Fiscal Deficit- (ववत्तीय तूट)

• Fiscal deficit = Total expenditure – Total receipts excluding borrowings = Borrowing
• If we add borrowing in total receipts, fiscal deficit is zero. Clearly, fiscal deficit gives borrowing requirements of the government.
• When balance of the government’s total receipts (i.e., revenue + capital reeipts) and total expenditures (i.e., revenue + 

capital expenditures) turns out to be negative, it shows the situation of fiscal deficit, a concept being used since the 
fiscal 1997–98 in India.

• These are debt creating receipts- amount taken by Govt to cover up that expenditure over and above incomes.

• Fiscal Deficit= Budgetary Deficit + Market borrowings

• Primary Deficit- (प्रार्वमक तूट) 

The fiscal deficit excluding  interest liabilities for a year is the primary deficit, a term India started using since the 
fiscal 1997–98. 

• Primary Deficit= Fiscal Deficit – Amount of interest paid by Govt

fiscal deficit indicates borrowing requirement inclusive of interest payment, primary deficit indicates borrowing requirement exclusive of 
interest payment (i.e., amount of loan).
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TAXATION PROPOSALS



Direct Tax Proposals (प्रत्यक्ष कर)
 Direct Taxes (Remember  PG WePro.Co.In)

 Income Tax slabs-

- Taxable Income upto 5 lakh: NIL

- 5 to 10 lakh: 20%

- 10 lakh to 50 lakh: 30%

- 50 lakh to 1 cr: 30% + 10% surcharge

- 1cr to 2 cr: 30% + 15% surcharge

- 2cr to 5cr: 30% +18% surcharge (addl 3% surcharge)

- > 5cr: 30% + 22% surcharge (addl 7% surcharge)

 Corporate Tax (वनगम कर) - 25% for all companies with annual 
turnover upto 400 cr (99.3% of all companies in India)
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Indirect Tax Proposals (अप्रत्यक्ष कर)
 Customs duty on Gold & precious metals- 12.5%

- Basic Customs Duty increased on cashew kernels, PVC, 
tiles, auto parts, marble slabs, optical fibre cable, CCTV 
camera etc.

- 5% Basic Custom Duty imposed on imported books.

- Defence equipment not manufactured in India exempted 
from basic customs duty.

 Cess (Rs 2 per Ltr)on Petrol & Diesel- Special Additional 
Excise Duty (Rs1) + Road and Infrastructure Cess( Rs. 1)

 Sabka Vishwas Legacy Dispute Resolution Scheme, 2019-
Pre-GST pending Customs duty & Service tax disputes ( 
pending amount 3.75lakh cr)
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TAX SIMPLICATION (कर सुलभता)
 India’s Ease of Doing Business ranking under the category 

of ‘paying taxes’ :172 (2017) to 121 (2019).

 Direct tax revenue increased by over 78% in past 5 years to 
Rs. 11.37 lakh crore.

 Interchangeability of PAN and Aadhaar.

 Pre-filling of Income-tax Returns 

 Faceless e-assessment with no human interface 

 Social stock exchange: For listing of social enterprises and 
voluntary organizations to raise capital as equity, 
debt,mutual fund.

 Raising minimum public shareholding in the listed 
companies from 25% to 35%.
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BANKING & FINANCIAL SECTOR



 17 lakh cr loans declared NPA since 2016

 6 PSBs brought out of PCA
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INDUSTRIAL SECTOR& 
INFRASTRUCTURE
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MSME
 Pradhan Mantri Shram Yogi Maandhan scheme-

- an assured monthly pension of Rs 3,000 from the age of 60 
years on a monthly contribution of  Rs 100/55 from age 29 yrs 
or 18 yrs respectively.  It is expected that at least 10 crore
labourers and workers in the unorganised sector will avail the 
benefit of 'Pradhan Mantri Shram-Yogi Maandhan' within next 
five years making it one of the largest pension schemes of the 
world. 

- Available for unorganised sector workers with monthly income 
upto 15,000/month

- Unorganised sector (50% of GDP; appx 42 cr workers in 
unorganised sector)

 Department of Industrial Policy and Promotion (DIPP) will now 
be renamed as the Department for Promotion of Industries and 
Internal Trade.
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- 100 lakh cr for Infrastructure development over next 5 yrs



CONNECTIVITY
• National Common Mobility Card (NCMC)- to pay for 

bus travel, toll, parking charges, retail shopping,etc

• Physical Connectivity- Bhartamala, Sagarmala 
projects, Jal Marg Vikas, UDAN Scheme.

• Navigational capacity of Ganga to be enhanced via 
multi modal terminals at Sahibganj and Haldia and a 
navigational lock at Farakka by 2019-20, under Jal 
Marg Vikas Project.

• 50 lakh crore investment needed in Railway 
Infrastructure during 2018-2030.
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Boost to Electric Vehicles
• Aiming to emerge as Global manufacturing Hub for 

electrical vehicles.

• GST on electric vehicles- Reduced from 12% to 5%

• Addl Income Tax deduction of 1.5 lakh on interest 
paid on electric vehicle loans (loans before 
31.03.2023) 

• Customs duty exempted on certain parts of electric 
vehicles.
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RURAL DEVELOPMENT & 
AGRICULTURE



Rural Development
• Allocation- 1.17 lakh cr
• MGNREGA scheme- 60,000 cr
• PMAY (Grameen)- 19,000 cr; 1.54 cr Houses already 

built in last 5 yrs; Aim of Housing for All by 2022.
- 1.95 crore houses with amenities like toilets, electricity 
and LPG connections during its second phase (2019-20 
to 2021-22). 

• Electricity and clean cooking facility to all willing rural 
families by 2022.

• PMGSY- 80,250 cr to be allotted for updation of 
1,25,000 km roads; 97% villages connected by pucca
roads. 19,000 cr allotted this yr for PMGSY

• SBM- 9.6 cr toilets constructed since 02 Oct 2014; > 6 
lakh villages ODF. Aim for ODF by 02 Oct 2019
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Rural Development(ग्राम ववकास)
 Scheme of Fund for Upgradation and Regeneration 

of Traditional Industries (SFURTI) - cluster based 
development for making traditional industries 
more productive, profitable and capable for 
generating sustained employment opportunities.  
100 new clusters to be setup during 2019-20 with 
special focus on Bamboo, Honey and Khadi, 
enabling 50,000 artisans to join the economic value 
chain. 

 Jal Jeevan Mission to achieve ‘Har Ghar Jal’ (piped 
water supply) to all rural households by 2024
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Agriculture(कृषी के्षत्र)
• Aim- Doubling Farmers’ income by 2022

• Allocation- 1.39 lakh cr

• PMKSN Yojana- 77.75 thousand cr

• PMFBY (Insurance)- 14,000 cr

• PMKSY(Irrigation)- 3,500 cr

• Focus on ‘Zero Budget Farming’

• Establishment of 10,000 FPOs

• Pradhan Mantri Matsya Sampada Yojana (PMMSY)- o A robust 
fisheries management framework to address critical gaps in the value 
chain including infrastructure, modernization, traceability, 
production, productivity, post-harvest management, and quality 
control. 
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PMKSN Yojana


- Allocation: 77.75 thosand cr

- Beneficiaries: All farmers ( 14.6 cr farmers)
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SECTORAL ALLOCATION
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Sectors
 Defence sector- 3.18 lakh cr(1.08 lakh cr Modernisation +2.10 lakh cr

salary,maint); 1.6% of total GDP

 Railways- 1.60 lakh cr Capital Expenditure; Modernisation like Habibgunj
Rail stn; 50 lakh crore investment needed in Railway Infrastructure during 
2018-2030; Metro Rail- 657 km completed

 Health- 62,659 cr; 6,400 cr on Ayushman Bharat & PMJAY; 2,000 cr for 
conversion of District Hospitals into Medical College

 Education- 400 cr for world class institutes; National Reasearch Founation
(NRF); ‘Study in India’ programme for attracting foreign students in India

 Housing sector- Additional deduction up to Rs. 1.5 lakhs for interest paid on 
loans borrowed up to 31st March, 2020 for purchase of house valued up to 
Rs. 45 lakh; All Housing Finance Institutes under regulation of RBI

 PMGDISHA- >2 cr rural Indians digitally literate; Bharat Net to target every 
Panchayat in India

अधिक माधितीसाठी:- www.satishdhage.com MGM ICE      



Sectors
 Disinvestment target- 1,05,000 cr; Reducing Public 

stake upto 51% in CPSE on case to case basis

Expected Dividend from RBI- 90,000 cr

 17 Iconic Heritage sites to be developed into 
‘World Class Destinations’ ; Ajanta Ellora (300 cr)

 Start Up: Relief from Angel Tax; Separate TV 
channel programme for Start Ups
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DIGITAL PAYMENTS

 Digital Payments - TDS of 2% on cash withdrawal 
exceeding Rs. 1 crore in a year from a bank account

 > 50 lakh payment by Govt in 1 year- 5% TDS

 Business establishments with annual turnover 
more than Rs. 50 crore shall offer low cost digital 
modes of payment to their customers and no 
charges or Merchant Discount Rate(MDR) shall be 
imposed on customers as well as merchants. 
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2018-19 FDI: 64.37 billion dollars
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Achievements during 2014-19
 1 trillion dollar added to Indian economy over last 5 years 

(compared to over 55 years taken to reach the first trillion 
dollar). 

 India is now the 6th largest economy in the world, 
compared to 11th largest five years ago. 

 Indian economy is globally the 3rd largest in Purchasing 
Power Parity (PPP) terms. 

 Average amount spent on food security per year  doubled
during 2014-19 compared to 2009-14. 

 Patents issued more than trebled in 2017-18 as against the 
number in 2014. 
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MISCELLENEOUS

• New Space India Ltd (NSIL)- New Commercial Arm of ISRO

• New series of coins of One Rupee, Two Rupees, Five Rupees, 
Ten Rupees and Twenty Rupees, easily identifiable to the 
visually impaired.

• ‘Har Ghar Jal’ by 2024

• ‘Housing For All’ by 2022

• ODF urban India by 02 Oct 2019.

• India’s Sovereign External Debt/GDP ratio is amongst lowest in 
the world (<5%), so revenue from sovereign bonds for outsiders.

• Aadhaar Card for NRIs with Indian Passports on their arrival 
without waiting for 180 days.
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